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MEMORANDUM #CH: The THrector of Centrel Intellipencs

1. Thie is in response to your request for additional information
prior to replying t¢ the Department of the Ravy's request for reizburse-
nment for ocur Junior officers who recelive Javy training.

2. If we were to accept the Havy's request that reimburseasent
siart as socn as these officers are commissiocned, the cost to CIA
would be spproximately $21,500 more for the present fiscal year than
if relmbursement were to take affect only after the motusl deteil to tre
Agency. This ssount, in iteel?, would not be a prohibitive sum. However,
if tne Hevy's requsst were ast, slmost surely wo wuld have to agree o
tne same arrveangement for the Marine orps, Alir FPorce, and Army. Taken
together, the total for all services would be 78,820 wore for fiscal
year 1954, calculated on the basis of perecnnel who are now participsting
in these training programs. Using present estimmtes of tae program scope
proposed for Pilscal Yesr 1955, the total added costs for CIA would be

approximately 112,000,

3. The Director of Training is of the opinion that we should not
contimie this form of traising, 1f it must be done at the sdditional
cost which reimbursemant for service outside CIA would iovolve. it ia
his Peeling that the {IA financial investaent in individual officers
would be too heavy, bearing in mind that there is Do assurance thst they
will wish to eontinue 1n intelligence careers after cospletion of train-
ing. As a matter of fact, one of thess individuals nas slready indicated
that he does not desire to return to Agency civilian smployment upon com-
pletion of his active duty tour with the Navy.

§, The reimbursement agreement bstwesn ibhe Department of Defense
and CIA limits reimbursement tc officer personnel sssigned and/or datalled
to the Agency... It is felt that the Nevy's request is definitely outside
the scope of this inter-Agency agreement. Despite tais, we should not
rely on this techuical eircumstance if reimbursement were othervise war-
ranted. ‘fowever, it is not felt that the benefits from the program are
rsalized exclusively by CIA. The officers involved serve tne Navy in s
regular duty cepacity prior to coming to CIA on detsil, and the Kevy
sxercises full control over their work. 7or this reason, and those re-
viewed above, 1 recosmend sending the attached proposed reply to Adniral

Carney . /\0‘(

1AWRBRCE R, ROUSTON
Acting Deputy Director
(Administration)
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